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Table 3: Estimation Results
Growth equation Grant-loan equation
OLS \Y oLS \Y
Grants per capita -0.0334 " 0.0257 0.3910 ™ 0.3665 "
(0.0187) (0.0453) (0.0728) (0.0727)
Gross loans per capita 0.0638 ™ 0.0072
(0.0273) (0.0994)
Grant element 0.0690 ~ 0.1003 "
(0.0305) (0.0508)
Average tax rate -0.0366 " 0.0893 "
(0.0216) (0.0451)
Share of private consumption -0.0740 " 01522 "
(0.0436) (0.0699)
Population growth -1.5191 ™" -1.8543 ™
(0.5550) (0.8283)
Initial human capital -0.0292 -0.0456 0.1280 " 0.1172 "
(0.0290) (0.0335) (0.0681) (0.0669)
Initial GDP per capita -0.0011 ™" -0.0013 ™ -0.0018 " -0.0020 "
(0.0003) (0.0004) (0.0010) (0.0010)
East Asia & Pacific -1.6138 22284 " 0.1573 0.2381
(1.2698) (1.2712) (3.8123) (3.5744)
South Asia -0.2750 -0.7759 0.8432 0.6353
(1.1119) (1.0895) (3.9791) (4.1331)
Sub-Saharan Africa -2.2786 -3.3179 " -3.4824 -3.8388
(1.4756) (1.7090) (3.7156) (3.8522)
Low income countries -5.8139 ™" 7.3446 " -0.4856 -1.1768
(2.0705) (2.4711) (6.7180) (7.0684)
Lower middle income countries -2.5972 " -3.5200 ™ -5.6111 5.9291
(1.2799) (1.5370) (5.7127) (5.9466)
Constant 14.8511 ™ 24,2547 " 3.7431 5.6337
(5.5216) (8.4576) (7.8174) (8.3651)
Obs. 61 61 61 61
F statistics 3.33 3.20 7.98 6.95
R-squared 0.4915 0.4004 0.7029 0.7007

Note: The dependent variables are GDP per capita growth for the growth equation model and the amount of gross
loans per capita for the grant-loan equation model, respectively. The White-heterooscedasticity consistent
standard errors shown in parentheses; * 10% level significance; ** 5% level significance; *** 1% level
significance.
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